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Investment	 Partnership	 (TTIP)	 between	 the	 European	 Union	 and	 the	 USA.	 For	 this	 purpose,	









per	capita	 income	and	unemployment.	 In	so	doing,	 it	 identifies	countries	that	would	gain	from	
TTIP	and	 those	 that	would	 lose.	The	second	part	of	 the	 study	 is	microeconomic	 in	nature	and	
examines	the	disaggregated	effects	in	detail	for	Germany.	For	example,	estimates	of	the	TTIP	effect	
on	individual	regions,	industries,	educational	levels	and	occupational	groups	are	presented.







5Comments on the study method
2. Comments on the study method
To	obtain	reliable	numbers	for	the	GDP	effect	of	a	transatlantic	free-trade	agreement	on	all	EU	
member	 states	 essentially	 requires	 (a)	 an	 appropriate	 theoretical	 model	 framework	 and	 (b)	
reasonable	scenarios.	For	this	purpose,	we	use	a	computable	general	equilibrium	model	that	was	
developed	at	 the	 ifo	 Institut	 to	 analyze	 the	 free-trade	agreement.1	The	 fundamental	 innovation	
of	 the	model	 is	 that	 it	 combines	 econometric	 and	 simulation-based	methods.	 This	 enables	 us	
to	 ensure	 that	 the	 trade	 costs,	 whose	 reduction	 are	 the	 ultimate	 concern	 of	 every	 free-trade	
agreement,	are	properly	estimated	and	consistently	applied	when	calculating	measurements	of	
















On	 this	basis,	 the	 initial	 equilibrium	 for	126	countries	has	been	calibrated	 in	such	a	way	 that	






(Fontagne	 and	 Gourdon,	 2013),	 and	 for	 the	 study	 by	 the	 European	 Commission	 (Francois	 et	 al.,	 2013).	 These	 studies	 were	
frequently	criticized	 in	 the	past	because	 the	ex	ante	 forecasts	 regarding	 trade	and	welfare	effects	 typically	 turned	out	 to	be	
substantially	too	low	in	the	ex	post	evaluation.	Hosny	(2013)	describes	the	design	of	the	regular	CGE	models;	Ackermann	offers	
criticism	(2006).
3	 	Unfortunately	 the	 modeling	 of	 frictional	 unemployment	 is	 only	 possible	 for	 those	 countries	 that	 have	 comparable	 data	 on	
unemployment	rates	and	for	regulating	labor	markets;	see	also	section	6.
6Comments on the study method
A	further	advantage	of	this	structural	economic	method,	i.e.,	one	that	assumes	an	explicit	economic	
theory,	 is	 that	 unlike	 the	 usual	 econometric	methods,	which	 don’t	 bother	 to	 have	 a	 grounded	





negative	 accompanying	 effects	 that	 have	 already	 occurred.	 Finally,	 structural	modeling	 allows	
TTIP	analysis	without	having	to	use	a	central	assumption	of	almost	all	reduced	form	estimates:	
that	 the	general	 equilibrium	effects	 can	be	 considered	 ignorable.4	That	 is	why	 for	 agreements	
like	TTIP,	whose	real	goal	is	to	change	the	general	equilibrium	(change	the	trade	flows	between	






transatlantic	 trade	 is	 really	 negligible,	 compared	 to	 other	 trade	 costs.6	An	 exact	measurement	
of	existing	trade	costs	is	however	of	great	importance	in	calculating	the	effects	of	liberalization	
scenarios:	 Felbermayr	 et	 al.	 (2013)	 show	 that	 the	 welfare	 gains	 from	 trade	 liberalization	 are	
disproportionately	higher	if	the	trade	costs	are	already	low	in	the	initial	equilibrium.
Figure	 1	 shows	 schematically	 how	 the	 trade	 costs	 between	 two	 countries	 can	 be	 allocated	 to	
individual	categories.	First	 there	are	the	tariffs	which,	as	already	mentioned,	play	only	a	small	
role	 relative	 to	 the	 other	 trade	 barriers.	 The	 remaining	 trade	 costs	 are	 then	 classified	 under	
the	heading	“non-tariff”	trade	barriers.	These	include	a	large	number	of	potentially	very	varied	
elements.	 First	 there	 are	 protectionist	 trade	 policy	measures,	 which	make	 access	 to	 domestic	
markets	 more	 difficult	 for	 foreign	 suppliers.	 It	 includes	 such	 classic	 instruments	 as	 import	
quotas,	 but	 also	 administrative	 and	 regulatory	hurdles	 that	discriminate	 against	 foreign	 firms.	
It	 can	 also	 include	 the	 necessity	 to	 obtain	 approval	 for	 products	 separately	 for	 both	markets,	
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Besides	 non-tariff	 barriers	 based	 on	 trade	 policy,	 there	 are	 additional	 trade	 costs	 that,	 while	








equation	 (gravitation	 equation)	 is	 structurally	 derived	 from	 the	 simulation	model	 that	 is	 used	
later.	By	determining	trade	elasticities,	the	matrix	of	bilateral	trade	costs	(126	countries	times	126	
countries)	can	be	estimated.	Together	with	multilateral	trade	cost	variables	and	gross	domestic	
production	 of	 the	 countries,	 this	matrix	 replicates	 the	 expectation	 value	 of	 the	 trade	 actually	
observed	between	all	countries..
Source: Schematic representation by ifo Institut

















between	 two	countries	also	depends	on	 the	average	distance	of	 these	 two	countries	 from	their	
other	trading	partners.	An	additional	problem,	for	which	there	are	now	good	solution	methods,	





























































creation	 effects	 of	 existing	 free-trade	 agreements,	 such	 as	 the	 European	 Union	 or	 the	 North	








10	 	This	 value	 deviates	 from	 the	 one	 used	 in	 the	 industry	 analysis.	 That	 is	 due	 to	 the	 choice	 of	 a	 larger	 aggregation	 level	 for	












for	 the	aggregate	effect	of	a	 transatlantic	 free-trade	agreement.	 It	 can	again	be	concluded	 that	
mere	elimination	of	the	remaining	tariffs	between	the	EU	and	the	USA	would	never	suffice	to	bring	













our	 scenario	 definition	 reflects	 the	 fact	 that	 the	 stimulation	 of	 trade	 by	 reducing	 trade	 policy	
12	 Anderson	and	van	Wincoop	(2004)	provide	an	overview	of	estimates	of	trade	elasticity.
Source: Schematic representation by ifo Institut














































15	 	Arkolakis	 et	 al.	 (2012)	 present	 a	 simple	 formula	 that	 can	be	used	 to	 quantify	 the	 trade	 gains	 and	has	minimal	 information	
requirements.
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The	 intertwining	 of	 countries	 through	 trade	 is	 an	 important	 indicator	 of	 cooperation,	 not	 only	
in	 trade	 policy	 but	 also	 in	many	 other	 political	 areas.	 For	 example,	 a	weakening	 of	 the	 trade	
relationships	among	EU	member	states	could	be	considered	critical	because	it	could	diminish	the	
interest	of	individual	countries	in	the	European	unification	project.
4.1 Effects on German foreign trade
Table	1	shows	the	calculated	rates	of	change	of	bilateral	 trade	volumes	and	 its	most	 important	
trading	partners	in	Europe	and	the	world.	The	figures	indicate	how	trade	volumes	would	appear	
in	comparison	with	actually	observed	volumes	if	there	had	already	been	an	agreement	between	



















Table	 1	 also	 shows	 very	 forcefully	 that	Germany’s	 trade	with	 its	 other	 trading	 partners	 could	









Interestingly,	 TTIP	 leads	 to	 an	 expansion	 of	 Germany’s	 exports	 to	 Japan,	 and	 does	 so	 in	 both	





Table 1: Change in German foreign trade with traditional partner countries





GER USA 83,553 93.54 1.13
USA GER 51,645 93.56 1.65
GER GBR 72,052 –40.91 –0.70
GBR GER 43,583 –40.93 –0.57
GER FRA 109,223 –23.34 –0.38
FRA GER 76,518 –23.34 –0.24
GER ITA 74,245 –29.45 –0.37
ITA GER 52,687 –29.45 –0.55
GER JPN 17,487 4.81 2.40
JPN GER 24,891 4.76 –1.68
GER CHN 67,728 –12.68 2.19
CHN GER 92,536 –12.71 –2.94
GER = Germany, GBR = Great Britain, FRA = France, ITA = Italy, JPN = Japan, CHN = China.
Source: ifo Institut
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Table 2: Changes in German foreign trade with the Peripheral EU (GIIPS)





GER GRC 6,655 –29.94 –0.14
GRC GER 2,322 –29.93 –0.95
GER IRL 5,195 –34.87 –0.64
IRL GER 10,662 –34.85 –0.16
GER ITA 74,245 –29.45 –0.37
ITA GER 52,687 –29.45 –0.55
GER PRT 10,306 –29.90 –0.31
PRT GER 5,385 –29.88 –0.55
GER ESP 39,590 –33.71 –0.47
ESP GER 26,142 –33.71 –0.57
GER GIIPS 135,991 –30.96 –0.39
GIIPS GER 97,197 –31.22 –0.52
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4.2. Effects on EU trade 




Table	 4	 shows	 that	 in	 the	 tariff	 scenario,	 EU	 exports	 to	 the	 countries	 bordering	 on	 the	
Mediterranean	(Morocco,	Tunisia,	Algeria	and	Egypt)	or	the	successor	states	to	the	Soviet	Union	





Table 3: Change in German foreign trade with the BRICS countries





GER BRA 12,951 –7.58 2.41
BRA GER 8,844 –7.92 –3.67
GER RUS 32,512 –7.51 1.64
RUS GER 20,362 –7.17 –1.20
GER IND 10,866 –8.96 2.36
IND GER 7,859 –9.26 –2.30
GER CHN 67,728 –12.68 2.19
CHN GER 92,536 –12.71 –2.94
GER SAF 8,274 –3.96 1.24
SAF GER 6,719 –3.73 –1.20
GER BRICS 132,331 –10.06 2.03
BRICS GER 136,320 –10.93 –2.61
GER = Germany, BRA = Brazil, CHN = China, RUS = Russia, IND = India, SAF = South Africa, BRICS = Brazil, Russia,  
India, China, South Africa.
Source: ifo Institut
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Table 4: Changes in EU trade with EU neighboring countries





EU MAR 18,028 –5.14 0.94
MAR EU 11,775 –5.39 –0.38
EU TUN 14,818 –4.75 1.33
TUN EU 13,287 –4.41 –0.82
EU DZA 21,656 –4.33 4.11
DZA EU 28,641 –0.98 –0.98
EU EGY 19,851 –5.81 1.35
EGY EU 10,584 –7.67 –0.15
EU RUS 109,586 –7.83 1.57
RUS EU 195,846 –7.75 –1.15
EU BLR 8,641 –5.91 2.59
BLR EU 7,662 –14.34 –0.42
EU = European Union, MAR = Morocco, TUN = Tunisia, DZA = Algeria, EGY = Egypt, RUS = Russia, BLR = Belarus.
Source: ifo Institut
Table 5: Change in trade of GIIPS countries with the USA





USA GRC 1,559 90.43 1.95
GRC USA 917 90.45 0.60
USA IRL 8,022 77.03 1.44
IRL USA 28,424 77.06 1.40
USA ITA 13,254 91.77 1.71
ITA USA 28,151 91.75 1.00
USA PRT 1,068 90.56 1.78
PRT USA 2,053 90.59 1.01
USA ESP 11,575 80.18 1.62
ESP USA 8,724 80.16 0.99
GRC = Greece, IRL = Ireland, ITA = Italy, PRT = Portugal, ESP = Spain.
Source: ifo Institut
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Table 6: Change in Great Britain’s trading relationships





GBR USA 49,347 60.56 0.98 
USA GBR 42,184 60.61 1.38 
GBR CAN 9,400 –1.45 2.67 
CAN GBR 15,929 –1.41 –0.15 
GBR GER 43,583 –40.93 –0.57 
GER GBR 72,052 –40.91 –0.70 
GBR FRA 26,610 –36.41 –0.52 
FRA GBR 34,002  –36.39 –0.52
GBR ITA 15,268 –41.47 –0.51 
ITA GBR 23,191 –41.46 –0.82 
GBR ESP 13,710 –45.01 –0.61 
ESP GBR 15,690 –45.00 –0.84 
GBR IRL 21,788 –45.97 –0.78 
IRL GBR 19,420 –45.94 –0.43 
GBR JPN 6,277 –13.05 2.25
JPN GBR 13,243  –13.07 –1.95 
GBR CHN 9,545 –27.56 2.04 
CHN GBR 48,619 –27.57 –3.21
GBR = Great Britain, CAN = Canada, GER = Germany, FRA = France, ITA = Italy, ESP = Spain, IRL = Ireland,  
JPN = Japan, CHN = China.
Source: ifo Institut
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4.3. Effects in North America
Table	7	examines	the	changes	in	trade	in	North	America	and	between	the	USA	and	the	BRICS.	A	
few	important	insights	are	striking.	First,	TTIP	leads	to	trade	diversion	effects	within	the	North	








Interestingly,	 TTIP	 leads	 to	 an	 expansion	 of	 trade	 between	 the	 EU	 and	 Canada.	 Geographic	
circumstances	are	decisive	for	this	result.	Because	of	its	closeness	to	the	USA,	Canada	is	especially	







Where does trade grow, where does it shrink and by how much?
Table 7: Change in trade between USA and Canada





EU CAN 43,565 14.53 2.82
CAN EU 34,965 10.07 0.00
USA MEX 142,763 –15.99 –0.82
MEX USA 221,803 –16.04 1.33
USA CAN 193,554 –9.32 –0.55
CAN USA 271,268 –9.32 1.61
MEX CAN 18,965 83.53 3.10
CAN MEX 6,692 83.63 3.11
USA BRA 26,762 –29.45 –0.95
BRA USA 20,116 –29.72 –2.24
USA RUS 7,878 –29.40 –1.69
RUS USA 16,674 –29.16 0.28
USA IND 15,174 –30.51 –0.99
IND USA 29,214 –30.75 –0.84
USA CHN 83,873 –33.35 –1.16
CHN USA 327,554 –33.38 –1.50
USA SAF 5,993 –26.69 –2.07
SAF USA 8,331 –26.53 0.27
USA BRICS 139,681 –31.78 –1.17
BRICS USA 401,889 –32.69 –1.38
EU = European Union, CAN = Canada, MEX = Mexico, BRA = Brazil, RUS = Russia, IND = India, CHN = China,  
SAF = South Africa.
Source: ifo Institut
21
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How do real per capita incomes change?
Deep liberalization 
If	we	move	from	the	tariff	scenario	to	an	ambitious	scenario	that	besides	eliminating	tariffs,	also	




Source: Caculations: ifo Institut

















































logarithmical per capita income
24



















































the	 correlation	 is	 negative.	 The	minus	 sign	 is	 driven	 entirely	 by	 Luxembourg,	 however.	With	
or	without	 Luxembourg,	 no	 statistically	 significant	 connection	 between	 the	 two	 values	 can	 be	
demonstrated.18
18	 	The	regression	coefficient	of	the	log	of	per	capita	income	in	2011	amounts	to	–0.80	for	a	standard	deviation	of	the	same	size.
Source: Calculations: ifo Institut.
















































logarithmical per capita income
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Conclusion
It	can	be	concluded	that	the	transatlantic	free	trade	initiative	does	not	expand	the	income	gap	







5.2 Effects on the USA and third countries 
One	central	point	of	criticism	in	the	debate	about	any	free-trade	agreement	involves	its	effect	










reasons	 for	 this:	 Tariffs	 distribute	 income	 —	 essentially	 from	 consumers	 to	 producers.	 Their	
harmful	 side	 effect	 is	 how	 they	 distort	 consumption	 and	 production	 decisions.	 This	 causes	
damage	to	the	economy	that	rises	to	the	square	of	the	tariffs,	but	when	the	tariffs	are	very	low	
(close	to	zero),	they	are	negligible.	Non-tariff	barriers	do	not	result	in	any	income	distribution;	
instead	 they	 generate	 direct	 economic	 costs.	 To	 make	 products	 fit	 for	 a	 foreign	 market,	


















































Figure 7: Change in global real per capita income, tariff scenario 



















































































Figure	 8	 shows	 the	 calculated	 effects.	As	 in	 the	 simulations	 already	 discussed,	 this	 is	 an	 “all	
other	things	being	equal”	effect,	i.e.,	it	includes	only	those	effects	that	can	be	traced	back	to	the	
transatlantic	 agreement.	 In	 the	 case	of	non-tariff	 barriers,	however,	 it	 is	 very	 likely	 that	many	
countries,	especially	the	traditional	trading	partners	of	the	EU	and	the	USA,	will	adopt	the	same	







Japan,	 Australia,	 Chile	 or	 Norway	 are	 substantial	 in	 this	 scenario.	 These	 countries	 are	 highly	










How do real per capita incomes change?
Source: ifo Institut
Figure 8: Change in global real per capita income, deep liberalization












































































What happens in the labor markets?
6. What happens in the labor markets?
While	the	previous	section	of	the	study	illuminated	the	trade	and	welfare	effects	of	both	scenarios,	




6.1. Search unemployment and foreign trade 
The	model	used	so	far	does	not	explicitly	model	the	effects	on	the	labor	market	because	it	was	
developed	 in	 order	 to	 analyze	 trade	 flows.	 In	 the	 academic	 literature	 about	 evaluating	 trade	
liberalization	efforts,	 there	 is	a	 long	 tradition	of	 refraining	 from	explicit	modeling	of	 the	 labor	
market.	One	reason	may	be	the	long	lack	of	a	generally	accepted	model	for	labor	markets	and	their	






this	 assumption	 contradicts	 the	 empirical	 fact	 of	 the	 existence	 of	 involuntary	 unemployment.	
Instead,	 these	models	 assume	 that	 the	unemployed	 first	 have	 to	 look	 for	 vacant	 positions	 and	
only	 find	 a	 job	with	 a	 degree	 of	 probability.	 Likewise,	 employers	must	 assume	 costs	 in	 order	
to	find	an	employee.	These	range	from	the	costs	of	an	ad	in	a	newspaper	or	on-line	platform	to	
the	assessment	centers,	selection	interviews	and	hiring	and	training	costs	that	new	employees	
generate.	 A	 company’s	 unfilled	 positions	 are	 likewise	 only	 filled	with	 a	 degree	 of	 probability.	










What happens in the labor markets?














to	 taking	 a	 job,	 which	 result	 from	 differences	 in	 wage	 replacement	 payments	 (the	 average	
unemployment	benefits,	measured	as	a	percentage	of	the	average	wage).21	Then	we	analyze	the	
effects	of	the	tariff	and	deep	liberalization	scenarios.	Now,	however,	we	can	explicitly	investigate	
the	net	employment	effects	of	 these	 scenarios,	 and	calculate	 the	 firm	number	of	 jobs	 that	 are	
created	or	lost.	Moreover,	we	can	also	observe	the	change	in	real	wages.
From	 this	 sketch	 of	 the	methodology	 it	 becomes	 clear	 that	while	 the	 analysis	 framework	now	
allows	explicit	investigation	of	the	labor	market,	it	is	“bought”	at	the	price	of	a	substantially	higher	
















Iceland,	 Ireland,	 Italy,	 Japan,	 Netherlands,	 New	 Zealand,	 Norway,	 Poland,	 Portugal,	 Slovakia,	 South	 Korea,	 Spain,	 Sweden,	
Switzerland,	Turkey,	United	Kingdom	and	United	States.
33
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Table 8: 2010 unemployment rates





























Source: OECD Labour Force Statistics (2010)
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6.2 Two million new jobs 
What	effect	does	elimination	of	the	trade	barriers	in	transatlantic	trade	have	on	the	unemployment	
rate?	How	many	 jobs	are	created?	And	how	do	real	wages	change?	To	answer	 these	questions,	











































of	unemployment	 rates	 through	 tariff	 reduction.	 It	 is	 immediately	clear	 that	 in	all	EU	member	
countries,	 the	unemployment	rate	sinks,	 i.e.,	all	countries	profit	directly	from	a	revival	of	 their	
employment	markets.	The	straight	line	drawn	is	a	regression	line,	and	it	shows	a	positive	rise.23	
This	 should	 be	 interpreted	 as	 follows:	 the	 higher	 the	 unemployment	 rate	 in	 an	 EU	 member	
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Table 9: Change in employment, unemployment rates and real wages, tariff 
scenario
Country Percentage rise  
in employment 
Change in unemployment 
rate in percentage points 
Percentage change  
in real wages
Australia –0.12 0.11 –0.56
Austria 0.07 –0.07 0.32
Belgium 0.02 –0.02 0.09
Canada –0.15 0.15 –0.71
Czech Republic 0.11 –0.10 0.53
Denmark 0.13 –0.12 0.63
Finland 0.21 –0.19 0.97
France 0.12 –0.11 0.54
Germany 0.12 –0.11 0.54
Greece 0.20 –0.17 0.93
Hungary 0.15 –0.13 0.70
Iceland –0.12 0.11 –0.56
Ireland 0.24 –0.21 1.14
Italy 0.16 –0.15 0.72
Japan –0.03 0.03 –0.14
Netherlands 0.09 –0.08 0.40
New Zealand –0.08 0.07 –0.37
Norway –0.12 0.12 –0.55
Poland 0.15 –0.13 0.69
Portugal 0.22 –0.19 1.02
Slovakia 0.14 –0.12 0.66
South Korea –0.03 0.03 –0.15
Spain 0.20 –0.16 0.92
Sweden 0.18 –0.16 0.85
Switzerland –0.11 0.10 –0.50
Turkey –0.11 0.10 –0.51
United Kingdom 0.37 –0.34 1.72
United States 0.20 –0.18 0.93
Average (GDP–weighted) 0.13 –0.11 0.59
Source: Calculations: ifo Institut
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Source: Calculations: ifo Institut
Figure 9: Reduction of the unemployment rate and 2010 unemployment 
rate, tariff scenario 




























































This	 is	 especially	 remarkable:	 The	 implementation	 of	 TTIP	 is	 thus	 not	 a	 zero-sum	 game	 but	
generates	 real	welfare	 gains	 from	 the	 elimination	 of	 real	 trade	 costs,	 so	 that	 (in	 principle)	 all	
countries	can	benefit	from	this	reduction.
The	underlying	mechanism	is	the	same	as	in	the	tariff	scenario:	The	increase	in	export	demand	
triggered	 by	 the	 reduction	 of	 trade	 costs	 leads	 to	 more	 hiring	 by	 companies,	 which	 directly	
causes	the	unemployment	rate	to	fall.	At	the	same	time,	this	causes	consumption	of	goods	to	rise	
domestically,	based	on	the	higher	number	of	people	working,	which	again	causes	more	demand	
for	 imports	 from	 other	 TTIP	member	 countries.	 These	 positive	 spillover	 effects	 in	 the	 general	
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Table 10: Change in employment, unemployment rate and real wages,  
deep liberalization 
Country Percentage rise  
in employment 
Change in unemployment 
rate in percentage points 
Percentage change  
in real wages 
Australia –0.47 0.44 –2.14
Austria 0.28 –0.27 1.33
Belgium 0.09 –0.08 0.42
Canada –0.60 0.56 –2.75
Czech Republic 0.46 –0.42 2.14
Denmark 0.54 –0.50 2.54
Finland 0.81 –0.75 3.84
France 0.47 –0.43 2.22
Germany 0.47 –0.43 2.19
Greece 0.78 –0.68 3.68
Hungary 0.60 –0.53 2.81
Iceland –0.46 0.42 –2.12
Ireland 0.97 –0.84 4.61
Italy 0.62 –0.57 2.90
Japan –0.11 0.11 –0.53
Netherlands 0.35 –0.34 1.65
New Zealand –0.30 0.28 –1.40
Norway –0.46 0.44 –2.12
Poland 0.58 –0.53 2.75
Portugal 0.85 –0.76 4.03
Slovakia 0.56 –0.48 2.63
South Korea –0.13 0.12 –0.58
Spain 0.78 –0.62 3.65
Sweden 0.72 –0.65 3.37
Switzerland –0.43 0.41 –1.96
Turkey –0.42 0.38 –1.94
United Kingdom 1.38 –1.27 6.60
United States 0.78 –0.71 3.68
Average (GDP–weighted) 0.50 –0.45 2.34
Source: Calculations: ifo Institut
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will	create	about	181,000	new	jobs	 in	Germany,	and	more	than	a	million	 in	 the	USA.	The	total	
amount	 shows	a	growth	 in	 employment	 in	 all	OECD	countries	 of	more	 than	2	million	 jobs;	 in	
the	 less	ambitious	tariff	scenario,	about	half	a	million.	These	numbers	make	it	especially	clear	
that	the	deep	liberalization	generates	important	employment	stimuli.	It	should	also	be	considered	
in	 this	 context	 that	 positive	 spillover	 effects	 based	 on	 psychological	 factors	 (boom	mood	 after	
Source: Calculations: ifo Institut.
Figure 10: Drop in the unemployment rate and the 2010 unemployment 
rate, deep liberalization 
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comprehensive	liberalization)	were	not	included	in	our	modeling.	It	is	probable	that	these	effects	
would	make	the	figures	even	more	positive.
Table 11: Number of jobs created in both scenarios 



























United Kingdom 400,203 106,134
United States 1,085,501 276,623
Jobs created in the OECD 2,043,178 518,558




In	 this	 study	we	 examined	 the	macroeconomic	 effects	 of	 a	 transatlantic	 trade	 and	 investment	
partnership	(TTIP)	between	the	EU	and	USA.	Two	scenarios	were	examined:	(i)	the	elimination	of	
tariffs	in	transatlantic	trade,	(ii)	a	deep,	comprehensive	liberalization	of	trade	in	which	regulatory	
barriers	 to	market	 access	 are	 also	 reduced.	 To	 do	 so,	 an	 empirical	 approach	was	 chosen	 that	




1.	 	Trade	 between	 the	 USA	 and	 Germany	 is	 not	 significantly	 strengthened	 by	 eliminating	
tariffs.	Reduction	of	non-tariff	barriers	above	and	beyond	tariffs	as	part	of	a	comprehensive	
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